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Background of Sanctions: Analysis of US
Export Control Against Iran

« US entities and individuals are prohibited from dealing
with entities or individuals of comprehensive embargoed
countries (Iran) or those on the blacklist.

= All entities and individuals are prohibited from trading US
d products or d products that do not
Re-export comply with the de minimis exemption rule (US-origin
Cnntr% technology valued at 10% or less) with entities or individuals
*  of comprehensive embargoed countries (Iran) or those on
the blacklist.

cisADA N All entities and individuals are prohibited from providing
Iran with technologies or services used for monitoring,

Act filtering and interception.

HUAWE| TECHNOLOGIES CO.LTD.  Huawel Canfitentia s 2 wuawer

Relationship with Skycom: About
Cooperation

» As a business partner of Huawei, Skycom works with Huawei
in sales and services in Iran.

» Huawei conducts normal business activities in Iran and
provides civilian lelecommunications solutions in line with
global standards (e.g., ITU/3GPP) and export control
requirements of the US and the EU. Huawei works with local
suppliers, distributors and carriers in strict compliance with its
well-established business conduct guidelines.

HUAWEI TECHNOLOGIES CO.. LTD Huawei Confidential 8 “ HUAWEI

Dynamic Review of List of Sanctioned
Companies

~We adopt a cautious position with the most strict comprehensive control.
Through dynamic review the list of sanctioned companies, we makea sure
that we do not work with anyone listed. As a matter of fact, the blacklist is
frequently updated that some companies keep going on and off the list.

= We will our with a partner whanever
they are found to be working with a blacklisted company. So far, there
has been no violation of export control regulations of the UN, US
and EU by Huawei or any third party Huawei works with, including
its or 3

HUAWE| TECHNOLOGIES CO-. LTD. Huarwei Cantidential 15 “ HUAWE!

Looking Into the Future: Continued Effort to
Improve Compliance Practices

Huswei's commitments in th 2012 CSR Report:

» Wie aflectly il our export contfol responsinisties and obigaions. and ponze Mese obigalions over HUIWers
commercial interests.

We will continos (o learn from indusiry bast practices and obssrve spplicabile rules, laws, and regulations,

» HSBC nas been working with Huawei for a fong time and nas a deep understanding of Huawals histary of growth
‘8round the world. We have bean and wil contiue 10 be transparent in our financial opesalion and across the
company. Open procasses and voluntary disciosune of our annual reports aie axampies of ransparency. The Huswel
1hat you sae and NMOTact wilh IS Wha we raally ane. Huawe! o engagemant wilh SKycom is nermal and contredable
busingss cooperabon, ard 1nis will nel change in i future.

= HSBC has rich experionce in trade complionca. We kook forward 1o discussions on compliance and good experience
from HSBE 1o help us further improve our compiliance practicen

» Husawei subsidiaries in sensitive countries will not open accounts 8t HSBE, nor have business iransactons wih HSBC

 1n e spifit of opannoss and tansparency, Huawel is wiling 1o shar any Ntormabion with HSBC

» Huswel will sat 13 0 sales enbily at GOE countrios 1a ditectly handie sales into senaitive couniries. Tha GCC enbdy will

heip ensure effective monioring and iranspasency of o businesses in e areD. We e 16ady 1o discuss Bnd work with

HSBC on sales compliance and channel of fund al SnSAVe countiies.

HUAWE TECHNOLOGIES €0, LTD, Huawel Confidential 1% ¢ vuawer
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Alan Thomas
Former Deputy Head of Global Banking

for the Asia Pacific, HSBC
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